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Juns 25, 1995
VIA REGISTZRED M2TT, -
The Homz Insurance Company
5% Maiden Lane
New York City, Nzsw York 10038
Attention: Claims Department
Re: Your Insured: Armour and Company

YEC 9543751: | 7/21/64-7/21/85; $500,000 X $50,000 SIR.

_ 7/21/65-7/21/57; 85 mwll«_ on X $50,000 51I=

HEC 854£23785: 7/21/64-T7/22/867; SS million X $5 million X

$50,000 SIR - ,

HEC 85353860 7/21/57-7/21/70; $S10 miliion £ 550,000 35ZR
Ladies or Gentleman:

. This is to advise you of the current and potsntial lizbility
and damages sustained by The Dial Corp as the successor-in-. :
interest to Armour and Company ("Armour®). Your company insured
Armour during the period l?oA,~ 1870 under the olicies
identifiisd above.

Dial's currsnt and potential liability results from the
Tertilizer operations durihg the 1950's of Armour's then wholly-
owned subsidiary, Armour Agricultural Chemical Company ("RACT"),
and from Armoux's contractuzal liability arising from a 1958 sals
of AACC assets. Prior to 1958, AACC operated twenty-nine plants
which manufactured or utilized various agricultural products,
ﬂhCWualrg “e“t11 zers and pesticides. During Juns of 18£8, 23CC
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"soid the bulk of i:s els and ocpesrations ¢ ¢ States Stesl
Corporation ("USsY) Undexr the Zerms of the szle agresemsnt, AACC
and. AZrmour each agreszd to 1ndami-fy'”ss and held it havmless from
any lizbilitiss attributabls to ~ACC's operatisns prior to the
sale In 1870, Dial (thsn known as The Greyhound Co*no*aL*Oﬁ)
purchased a majority interest in Armour. That relationship
remained until 1992, when Armour was merged into Dial. TFor sazse
of reierence here, I refer '

to Dizal as Armour.

Chicapo Heights. I3linois. AACC operated a fertilizer plant
in Chicago Heights, Illinois for ‘many years prior to 1948. USS
thereafter operated that plant uvntil it son'ir'in May of 2585 to.
another company, LaRoche Industries Tnc. LaRDcha operated the -

[ .
facility until 1988 and demolished all of the buildings there in
1992. ' - o '

LaRoche appar Y dlscovered soil and grouqdwater _
‘ hicago %ewcnus Lac111tv after it ceased its
‘operatiqns there. LaRoche thereafter made a claim against USS
;and USS, in turn, notified,brﬂour of its potanti al-liabil ty
' ' nhe 1868 USS-A3CC-Armour 2ss=t sazle agreement .,
d into an agrEEﬂnnt wi I ha

- The soil ang groundwater contamination discoversd by LzRochs

centers upon a waste disposal area. This arsza has been subject
to environmental assessment efforts and debris removal work .
Based upon information received from- former employee it app=ars

that the bulk of the groundwater contamination from the waste

i

-

disposal site resulted from the disposal of a specific fertilizer

manuiactured by ALCC startin ng in the sarly 1980's which hagd
certain identifiabls pesticides blended into st That product
apparantly was only manufactured for several vears, which ené d
before the property was sold by BACC to USS in 1958

Unrelated contamination is now also bﬁlﬂg investigated with
respect to a former = id plant at the Chicago Heights facilicy
No remediation has yet commenced with respect to the acid plant



ontamination althousih the Parcties have recently completed their
assessment ©f the problem
To reduce ithe costs of these remediations,. frmour, USS, and
LaRoche are fulfilling their legal cbligations undexr the
supervigsion of the Illinois Emvirgnmental'Protec;ioi Agency
("I.E.P.A.") pursuani to Illinois Rev Stat. ch. 4135, para _
:22.2(m) . .Proceeding under this statuts allows the present and
former owners/opsrators to undertake the remediations themselves
under the review of the I.E.P.A. rather than having the staisz or
ra local government unit undsrtake the work and dbfalning
reimbursement -from. chem by way of enrorcement actions pursuzat to
I11. Rev. Stat. ch. 415, para 5.22(f) and (i). To date, .Armour
has spent approximately SééS,OGO_with‘respec;.to these‘two site
Most of that money was expended for the required assessments for
~both areas and the debris reﬂovaT at the waste disposal arsa.

Based upon the ‘,orego_” ,we believe th
&re properly ten derec to The Home under f

'Fairfax, 2llends ?= COUﬁtVJ~SbutB”CaFO?+ﬁé ABCC leased.
space on 'the outskirts of F X, South Ca 071nm5::ow METCb-lO
1855 until its interest inith easa“was *aﬁs rerred to USS
eifective June 29, 1958 as par & 0
~abova. The Unitedllt : L roT _ e
has designated as a Site puréuant,to‘thé'Comp
- Environmental. Responss, ' 1 i
42 U.S.C. 9607(a) ("CEZRCLA") ‘ V. res. Of lznd,
only a part of which is the Fairfax space leased b by RACC and .
later by USS. The EPA alleges that the Sits is 2 former ‘ .
pesticide blending and distribution facility. However, AACC used
its leased space only for suorage-and handling of its ftertilizers
manufactured elsewherz and had no connection with whatsvar
manuiacturing acL1v1 i2s did occcur on the'area designated as a
Site.. ‘
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EPA has sent USS & notice’ DuYsuant Lo S= ct en 107 (a
CEZRCLA that asserts that USS has CZRCLA tiabilir LY W
documented ¢v7¢as=s or LhreaLanaq.raleasas of ha
substances at the Site. We are informed that th
similar notice letters to two other parties. USS has’
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To
- Resources (“NCD“YR") has designate
i
o

liable for a portion of ths conta

ViaD Corp
1850 North Central Avenuve
Phoenix, AZ 85077 '
603-207-4000

Nicholas Xok 1nakls, Esqg.
The Home Insurance Company
5% Maiden Lane

New York, New York 10038

Re: WNotice Designation as Potentially Responsible Party for
Holding Pond For Scrubbsr Wasts Site (La Roche
- Industries Site), Greensboro, Guiliord County, North
Carolina: The Homz Insuramce Company Policy Nes. EZC 3§
4.37 81 (July 21, 1864 - July 21, 1367), HEC 9 52 37
85 (July 21, 1862 - July 21, 19567), HEC '§ 55 %8 50
(July_Zl,'laav-— July 21, 1870) o
Dear Mr. KOA’TBR’S L
By Wetta? aatad March 4, 1897, I wrote to notify vou of the
above-referanced envxronﬁen;al action at the La Roche Industries
Site in Greensboro, Guiliord County, North Carolina. This Site
was owned and operated by Armour Agricultural Chemical Company
)

("RBACC"), a forwmer subsidiary of Armour and Company ("Armour
from 1935 until 1888, ‘

=

We write to provids notice

you and/or your succsssor that
the North Carolina Department of v

nvironment and Natural

d ARCC (reisrred to by ths
NCDENR as Armour Fertilizer) and its successors as Dogenw_ally
i
n

s
nation presen the Holding

b oet
u
o

Pond for Scruboer Waste Site, which is part of thz La Roche Site.
La Roche Industries and U.S5. Steesl ars Currantly periorming
remedial action of hazardous substances at ths Site aznd mads
demands on your insured. A copy of the NCDENR's demand latter is
‘enclosed for your review and file.

U.8. Steesl has demandsd that 2rmour sign 2 Consent Crdsr,
make reimbursement for past defense costs, and participats in all
Tuture expensss at the Site. A copy of U.S. Steel’s demznd
letter is znclosed for your review and file.



! nolas Kokinakis, Esg.
gmber 2, 1998

&

As discussed in my previous

letier to you, we have reviewsd
our records and have determined that The Hom2 Insurance Company
{*Home") . s0ld Armoux, as the primaryy policyhcolder, liability
policy Nos. HEC & 54 37 51 (July 21, 1964 - July 21, 1957), HZC 9
54 37 85 ({(July 21, 1864 ~ July 21, 1887), and HEC 9 5% 98 €0
(July 21, 18267 - July 21, 1870) providing excess/umbrella
coverage for the above-referenced action '

Our search for other peolicies continues, and we will adviss
you ii we determine that vou and/or your predecessors and
successors issued additional policies. Ws regusast that you

review your own records and notify us immediatsly oi any oth=ar
policies that may providse coverage Ior the above-refersanced
action.

Because our lisbility sxposurs p riaining teo this matiter may
impact your level of coverage, we are providing this notice to
you, as well as to our other excess/umbrella liability insurance
companies. ’

We hereby reguast an zcknowledgémsnt of the recsipt of this
letter and the enclosures set forth above. Further, we resgusast
that your company provide a coniirmation of the availability of
excess/umbrella insurance covevagﬂ providsd by vour policies, up
to the full l_abllwuy limits . : -

We look forward to your prompt confirmation of excess/

1

umbrella coverage.

al Counszl

AZLI-A313,



